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LEGEND MINING LIMITED
TENEMENT DIRECTORY AS AT 31.12.2002

Munni Munni M47/340 Legend Mining Limited 33300
M47/341 Lecend Mining Limited 33.33/100
Md7/342 Legend Mining Limited 33.33/100
M47/343 Legend Mining Limited 33.33/100
E47/587 Legend Miniig Limited 33.3¥3100
Ma7/d]4* Legend Mining Limited 33.33/100
ME7/415% Legend Mining Limited 33.33/100
Carlow {agtle E47/562 Legend Mining Limited 100/100
MA7/400% Legend Mining Limited 100/100
474932 Legend Mining Linited 1007100
E47/957 Legend Mining Limjed 1007100
Fdi/oa7 Legend Mining Limired 1007100
F47/944 Legend Mining Limired 100100 |
P47/945 Legend Mining Limied 100/100
M47/417* Legend Mining Limited 100/100
MAZ/AGD* T.egend Mining Limited 100/106
Md7/49] * Legend Mining Limited 100/100
E47/1180% Armada Mining Limited 100/100
E47/118]* Armada Mining Limited ‘ 100/1G0
P4T/1128% Armada Mining Limited 1005100
P41/1129% Armada Mining Limited 100/1¢0
P47/1130* Armada Mining Limjied 100/100
PAT/1133% Armada Mining Limited 100/100
P4T/1134% Armada Minlng Limited 100/100
Bradley Well F47/1049 Lagend Mining Limiied 100/100
Mpount Marie E47/11 50+ Legend Mining Limited 100/100
P47/1112%+ Legend Mining Limited 10404100
P47/1113* Legend Mining Limited 100/100
- E47/1148% Armada Mining Limited 100/100
F47/1136% Armada Mining Limited 1904100
P4r/1132% Armada Mining Limited 180/100
P47/1135% Armada Mining Limited 100100
P41 36 Armada Mining Limited 100/100
B4 1/1137% Armada Mining Limited 100/100
P47/1155% Lepend Mining Limited 100/1.00
Mount Sholl E47/966 Legend Mining Limited 100/100
Twin Tahle Hills Md7/d6TH Legend Mining Limited 100/100
Ma7/463* Legend Mining Limired 100/100
M47/493* Legend Mining Limited 1007100
MdA7i404% Legend Mining Limited 1004100
Radio Hill EAT/567 Legend Mining Limited 1004300
E47/1048 Legend Mining Limimd 100/100
M47/457% Legend Mining Limited 100/400
M47/466% Legend Mining Limited 100/100
E47/1148* Armada Mining Limited 100/100
M47/518% Armada Mining Timited 100/1.00
P47/1131% Armada Mining Limited 100/1.00
P47/1158% Lagend Mining Litniged 100/100
Emerald E30/118 Lepend Mining Limited 40/100
Maitland E47/1152* Legend Mining Limited L00/100
P47/1124% Tegend Mining Litnited 1007100
Donnington Hill E70/3507* Lepgend Mining Lirmited 100/100
Ruth Well P47/1127*% Armada Mining Limited 100100

The information on exploration results and Mineral Resources contained in this report is based on informarion
compiled by consulting geologisis Mr lan Cowden FAusIMM, CPGeo, MAIG and Mr Frans Voermans
FAusIMM, CPGeo, MAIG. Each has appropriate relevant experience to be considered as a Competent Person
as defined in the JORC Cede 1999, Mr Cowden, and My Voermans consent 1o the inclusion in this report of
the matters based on theiy information in the form and context in which it appears.



LEGEND MINING LIMITED
CORFORATE GOVERNANCE STATEMENT

This statement cutlines the main Corporate Governance practices that were in place throughout the period
1 January 2002 to 31 December 2002, These practices are dealt with under the following headlines: Board of
Directors, Buziness Risks, Ethical Standards and Directors Dealings in Company Shares,

1,

BOARD OF DIRECTORS

The board is respensible for the overall Carporate Governance of Legend Mining Limited (“the Company™)
including the strategic diraction, establishing poals for management and monitoring the achievement of these
goals. Due to the size of the board, issues of nomination and remuneration of directors and business risk
management are considered by the full board. The boeard has established a framework for the management of
the Company inchiding an overall framework of internal control, a business risk management process and the
establishment of appropriate ethical standards.

Compaosition of Board

The directors of the Company in office at the date of this statement are:

Name Position Expertise
Michael Atlins Chairman
M V MeDonald Managing Director Managernent
1D Cowden Executive Director Exploration and Mining

The compasition of tha board is determined using the following principles:

¥ The board camprises 3 directors and may be increased where it is felt that additional expertise is required
in gpecific areas, or when an outstanding candidate is identified,

*  The board should comprise divectors with a broad range of expertise,

The board reviews jts composition on an annual basis to ensure that the hoard has the approptiate mix of
expertise and experience. When a vacancy exists, for whatever reason, or where it is considered that the
board would benefit from the services of a new director with particular skills, the board seleets a panel of
candidates with the appropriate expertise and experience. Potential candidates are identified by the board
with advice from an external consultant, if nzcessary. The beard then appeints the most suitable candidate
who must stand for election at the general meeting of shareholders.

The terms and conditions of the appointment and retirement of directors are set out in a letter of appointment,
which covers remuneration, expectations, terms, the procedures for dealing with conflicts of interest and the
availability of independent professional advice,

The performiance of all directors is reviewed by the chairman cach year. Directors whose performance is
unsatisfactory will be requested to ratire.

Independent Professional Advice

Bach director has the right to seek independent professional advice at the Company's expense. However,
prior approval of the chairman is required, which will not be unreasonably withheld.




LEGEND MINING LIMITED
CORPORATE GOVERNANCE STATEMENT
BOARD OF DIRECTORS cont’d...
Remuneration
Due to the size of the Company remuneration is considered by the full board. The board reviews
remuneration packages and policies applicable to the managing director and directors themselves.
Remuneration levels are competitively set to attract the most qualified and experienced directors and senior

executives. The board obtains independent advice on the appropriatensss of remuneration paclkages.

Further details of directors’ remuneration, superannuation and retirement paymerts are set out in the notes to
the financial statements,

Aundit

Being a small Company with three directors the board has not established a separate audit committee;
however, the external auditor has full access to the board throughout the year.

The responsibilities of the board ordinarily include:

*  Reviewing internal cantrol and recommending enhancements;

*  Monitoring compliance with Corporations Act 2001, Stock Exchange Listing Rules, matters outstanding
with auditors, Australian Taxation Office, Australian Securities and Investment Comimission, Australian
Stock Exchange and financial institutions;

*  Improving the quality of the accounting fumetion,;

* reviewing external audit reports to ensure that where major deficiencies or breakdowns in contrals or
procedures have been identified appropriate and prompt remedial action is taken by management; and

* ligising with the external audjtors and ensuring that the annual audit and half-year review are conducted
in an effective manner.

The boatd reviews the performance of the external auditors on an annual basia and nomination of auditors is
at the discretion of the board.

BUSINESS RISKS
Significant areas of concern are discussed at board leve], When appropriate, experts are invited to address

board meetings on the major risks facing the consohdated entity and to develop strategies to mitigate those
risks,

ETHICAL STANDARDS

The board subscribes to the statement of Ethical Standards as published by the Institute of Company
Directors,

All directors and employees are expected to act with the utmost intearity and objectivity, striving at all times
to enhance the reputation and performance of the company.

DIRECTORS DEALINGS IN COMPANY SHARES

Directors rmust notify the Australian Stock Exchange Limited of any acquisttion or disposal of shares hy
lodgement of 2 notice of directors interests. Board policy 15 to prohibit divectors from dealing in company
shares whilst in poszession of price zensitive information.



LEGEND MINING LIMITED
DIRECTORS* REPORT

The board of directors of Legend Mining Limited (“the Company™) have pleasure in submitting their report
together with the consolidated financial report for the year ended 31 December 2002, and auditors report thereon.

1.
(&)

DIRECTORS
The directors of the Company in office at any time during or since the financial year are:
Albert Kevin Roberf Watson (Resigned 12 December 2002)

Mr Watson has extensive experience in the cammercial and barking and finance industries. He was
employed at ANZ for 43 vears and during that time held various senjor executive positions including
State Manzger, WA and Assistant General Manager, SA and WA. Mr Watson is also clesely affiliated
with the Chamber of Commerce and Industry of WA, of which he is a past President. In later years, he
has been involved extensively in the resources industry and is currently a director of Pan Pacific
Petroleum NL and New Zealand Oil and Gas Limited. Mr Watson was appointed in 1995,

Murray Vincent McDonald

Mr MeDonald is a Certified Practising Accountant who has, over his last 23 years, participated in the
management of a number of companies in the mining industry. Mr McDonald's expertise tanges from
operational management of mining projects to resource project funding and implementation. He is a
member of the Taxation Institute of Australia, an affiliate member of the Australasian Institute of Mining
and Metallurgy and an affiliate member of the Securities Institute of Australia. He is the founder of
Legend Mining Limited. Director since 1995.

Ian David Cowden

Appointed 1§ July 2000, Mr Cowden (FAusIMM CPGeo MAIG) Is & consulting geologist who has had
over 30 years experience in the exploration and mining industry worldwide. He had held executive and
senior positions in junior explorers and major intemational mining companias, with emphasis on
feasibility studies and successful developient and mining of a range of commeodities including gold and
silver.

Michael Atking (Appeinted 14 February 2003)

Mr Atkins accepted the Board's invitation to join the company as a non-executive chainnan, and was
formally appointed on 14 February 2003, He is a fellow of the Institute of Chartered Accountants in
Australia, and was a founding partner of a national accounting practice from 1%7% to 1987, Since 1987
he has acted as Executive Director, and been involved in the executive management of several publicly
listed resource companies with operations in Avstralia, USA, South East Asia and Scuth Africa. Mr
Atkins was a founding Execurtive Chairman and later non-Executive Chairman of Gallery Geld Limited
until 2000. He ia currently a non-executive director of Aurex Consolidated Ltd, Servicepoint Ltd and Sun
Capital Group Lid.



LEGEND MINING LIMITED
DIRECTORS' REPORT

(b) At the date of this repart, the direct interasts of the directors in the shares and other equity securities of
the Company and related bodies corporate were:

Name  Shares Listed Opticns
A K R Watson - .
M V McDonald 7,525,001 682,439
ID Cowden - -
2. PRINCIPAL ACTIVITIES

The principal activities of the consolidated entity during the financial year were mineral exploration,

There were no significant changes in the nature of the consolidated entity’s prineipal activities during the
financial year.

3 OFPERATING RESULTS

The consolidated loss of the consolidated entity after providing for income tax amountsd to $1,871,020
(2001: $569,305).

4. DIVIDENDS PAID OR RECOMMENDED
No amounts have been paid or declared as dividends during the course of the finaneial year.
3 REVIEW OF OPERATIONS

The details of the consolidated entity’s exploration and mining activities during the year are included
within the Review of Activities.

o CHANGES IN STATE OF AFFAIRS

The state of affhirs of the consolidated entity was not affected by any significant changes during the
financial year other than:

s  On 4 November 2002 the Company placed 500,000 shares issued at 7 cents per fully paid share to
raise $35,000 in additional working capital;

s On 30 May 2002 the company completed a capital raising of $361,893 by an entitlement issue to
existing sharehclders of 20,867,332 options issued at 1 cent and & pro-rata placement to previous
optionholders of 15,321,875 options issued at 1 cent each,
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LEGEND MINING LIMITED

DIRECTORS’ REPORT
AFTER BALANCE DATE EVENTS

On 15" February 2003 a prospectus was lodged with ASIC and the ASX for the purposes of raising
capital of approximately $422,346 via a 1.3 non-renounceable entitlement issue to existing shareholders
of approximately 14,078,221shares. The offer closed an 21 March 2003. The financial effect of this
transaction has not been brought to account at balance date.

Other than the matter detailed above, there has not arisen in the interval between the end of the financial
yeat and the date of this report any item, transaction or event of a material and unusual nature likely, in
the opinion of the directors of the Company, to affect significantly the operations, the results of those
operations, or the state of affairs of the consolidatad entity in future financial years.

ENVIRONMENTAL REGULATION
The consolidated entity’s operations are subject to various environmental regulations under both

Commaonwealth and State legislation. The directors have complied with these regulations and are not
aware of any breaches of the legislation during the financial year which are material in nature.

FUTURE DEVELOFMENTS

Likely developments in the operations of the consolidated entity, and expected results of those operations
in subsequent financial years have been discussed, where appropriate, in the Chairman's Report and
Review of Activities.

MEETINGS OF DIRECTORS

The following table sets out the number of mestings of the Company’s directors held during the vear
ended 31 December 2002 and the numbers of meetings attended by each director.

No of Meetings No of Meetings
Attended held whilst a Director
Number of meetings attended by:
Albert Kevin Robert Watson 5 4
Murray Mc¢Donald b 4
Tan David Cowden 3 b}

The Campany does not have a formally appointed andit committee as all directors are mvolvad in al)
activities of the Company and the size and scope of operations does not warrant its formation.

FROCEEDINGS ON BEHALF OF THE COMPANY

o person has applied for leave of court to bring proceedings on behalf of the company or intervene in
any proceedings to which the company is a party for the purpose of taking responsibility on behalf of the
company for all of any part of those proceedings. The company was not a party to any such proceedings
during the year.

SHARE OPTTONS

The details of the options on issue by the Company is disclosed in Note 18 1o the financial report.



LEGEND MINING LIMITED
DIRECTORS’ REPORT
13. INDEMNIFICATION OF OFFICERS AND AUDITORS

The Compary has not, duting or since the financial year, in respect of any person who is or has been an
officer or auditor of the Company or a related body corporate:

(a) indemnified or made any relevant agreement for indemnifying against a liability incurred as an
officer, including costs and expenses in successfully defending legal proceedings; or

{(b) paid or agreed to pay a premium in respect of a contract insuring against a liability incurred as an
officer for the costs or expenses to defend legal proceedings.
14. DIRECTORS AND EXECUTIVE OFFICERS EMOLUMENTS

Details of the naturz and amount of each major element of the emoluments of each director of the
Company and each of the named officers (who total less than 5) receiving the highest emolument are:

Director Base Emoluments Superannuation Total
$ ] ¥

Mr A K Watson 25,000 - 25,000

Mr M MeDonald 138,000 10,080 148,080

Mr I D Cowden 20,000 - 20,000

Officer

Mr R (G Ledger 10,500 - 10,500

This report is made in accordance with a resolution of the directors,

Dated at Perth this 28"7 day of March 2003

3

MY McDho
MANAGING DIRECTOR




LEGEND MINING LIMITED

Statement of Financial Performance
for the year ended 31 December 2002

Consolidated Company
2002 2001 2002 2001
Nate 5 3 p 3
Revenue from ordinary activities 2 51,545 1,241,217 51,545 1,241217
Raw materials and consuimables used - (837,727) - (837.727)
Employee benefits expense {209,760) (95,968)  (209,7580) (95,968)
Depreciation & amortisation expense 3 (a) (38.428) (3 l‘,951) {38,428) (31,951
Administration expenses {655,084y  (636,749)  (654,203)  (636,74%)
Borrowing costs expense 3 (a) - (5,897 - (5,897)

Other expenses from ordinary activities 3y (1,019,293 (602,230}  (1,019,293)  (602,230)

Loss from ordinary activities before

income tax expense (1,871,020)  (969,305) (1,870,139  (969,303)
Tncome tax expense relating to ordinary

activities - - - -

Net loss (1,871,020)  (969,305) (1,870,139)  (969,305)

Tatal changes in equity other than those
tresulting frotn transactions with owners
&% OWNErs. (1,871,020)  (969,305) (1,870.139) (2693045)

EARNINGS PER SHARE
Basic loss per share (cents per share) (4.48) (2.76)
Diluted loss per share (cents per share) {4.37) (2.76)

The accompanying notes form part of these financial statements




LEGEND MINING LIMITED

Statement of Financial Position
as at 31 December 2002

Consolidated Company
2002 20Mm. 2002 2001
Note 8 5 5 5
CURRENT ASSETS
Cash 7 375,767 247,086 375,667 246,986
Receivables 8 20,929 635,140 21,809 635,140
TOTAL CURRENT ASSETS 396,696 £82,226 397,476 882,126
NON-CURRENT ASSETS
Other financial assets 9 45118 15,530 45,120 15,530
Plant & Equipment 10 145,133 175,546 139,808 170,312
Exploration, evaluation & development
expenditure 11 1,387,502 1,601,192 1,387,502 1,601,192
TOTAL NON-CURRENT ASSETS 1,577,753 1,792,268 1,572,520 1,787,034
TOTAL ASSETS 1,974,449 2,674,494 1,969,996 2,669,150
CURRENT LIABILITIES
Payables 12 633,999 157,767 633,999 157,767
Interest bearing liabilities 13 255,860 5,865 255 8/0 5,865
Provisions 14 57,500 5,307 57,500 5,307
TOTAL CURRENT LIABILITIES 947 359 168,939 947,359 168,939
NON-CURRENT LIABILITIES
Interest bearing liabilities 13 30,290 34,625 30,290 34,6235
TOTAL LIABILITIES 977,649 203,564 977,649 203,564
NET ASSETS 206,800 2470930 092,347 2,465,596
EQUITY
Contributed Equity 15 7,674,016 6,736,415 7,674,016 6,736,415
Reserves 16 301,890 902,601 361,830 202601
Accumulated losses 17 (7,039,106)  (5,168,086) (7.043,559) (5,173,420)

996,800 2,470,930 992,347 2.465.596

The accompanying notes form part of these financial statements




LEGEND MINING LIMITED
Statement of Cashflows
for year ended 31 December 2002

Consolidated Company
2002 2001 2002 2001
Note 5 -] 5 b

Cash flows from operating activities
Receipts from operations 631,666 544,943 651,666 344,943
Payments to suppliers & employees (844,404)  (1,372,192) (843 524) (1,372,192)
Interest received 14,090 16,344 14,080 16,344
Interest paid & borrowing costs {15,319) (19,017) (15319) (19.017)
Net cash used in operating activities

20 () _ (193,967)  (829,922)  (193,087)  (829,922)
Cash flows from investing activities
Payments for exploration, evaluation &
development activities {531,241) (79,1200 (531,241) {79,120y
Payments for property, plant &
equipment (8,014)  (22,33%) (8,014) (22,335)
Payment tc joint venture partner - (750,000) - (750,000}
Proceeds from sale of investments 32,187 39,197 32,187 38,197
Proceeds from sale of headframe - 33,000 - 33,000
Payment for investments {24.300) {4,475) {24,500) {(4,475)
Net cash used in investing activities (531,368)  (783,733) (531,568  (783,733)
Cash flows frem financing activities
Proceed from issue of shares & options 396,890 1,175,000 396,890 1,175,000
Praceeds from borrowings 465,000 - 465,000 -
Finance lease paymetits (7,674) - (7.674) -
[.oan to controlled entity - - (880) -
Nzt cash provided by financing
activities 854,216 1,175,000 853,336 1,175,000
Nzt increase/ (decrease) in cash held 128,651 (438,653) 128,681 (438,655)
Cash at the beginning of the financial
year 247,086 685,741 246,986 685,64)
Cash at the end of the financial year 21 (0 375,767 247,086 375,667 246,986

I1




LEGEND MINING LIMITED
Notes to the financial statements
for year ended 31 December 2002

(2)

(b)

()

STMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The finzncial report is a general purpose financial report that has been prepared in accordance with
Accounting  Standards, Urgent Tssues Group Consensus Views and other authoritative
pronouncemetts of the Australian Accounting Standards Board and the Corporations Act 2001,

The financial report covers the economic entity of Legend Mining Limited and its controlled entity,
and Legend Mining Limited as an individual parent enfity. Legend Mining Limited is a listed public
company, incorporated and domiciled in Australia.

The financial report has heen prepared on an accruals basis and is baged on historical costs and does
not take into account changing money values or, except where stated, current valuations of non-
current assets, Cost is based on the fair values of the consideration given in exchange for assets,

The following is a summary of the matetial accounting policies adopted by the economic entity in
the preparation of the financial report. The accounting policies have been consistently applied
uniess otherwise stated.

Going Concern

The financial statements have been prepared on the going concern hasis, which assumes the
realisation of assets and the setflement of liahilities in the ordinary course of business. At 31
December 2002, the Group had a deficiency in working capital of $550,663. The directors believe it
is appropriate to adopt the going concern basis in the preparation of the financial statements as;

— further cash resources are expected to be made available for operations and exploration
activities via capital raisings from equity issues; and

— the Directors and management will continue to focus on cost containment in an effort to reduce
cash used in operating activities and improve profitability.

The Group is dependent on future capital raisings and continued support and/or renegotiatrion of its
current obligations with current financiers, in order to continue as a going concern. If this is not
forthcoming, the Group may need to realise its assets and extinguish its liabilities other than in the
ordinary course of businezs. No adjustments have been made to the financial stataments to reflect
this.

Exploration, evaluation and development expenditure
The Company's policy with respect to exploration expenditure is to use the "area of interest”
method. Under this method, expenditare is carried forward on the following basis:-

(i Each area of interest is considered separately when deciding whether and 10 what extent to
carry forward or to write off exploration and evaluation costs.

12




LEGEND MINING LIMITED
Notes to the financial statements
for year ended 31 December 2002

1.

{d

()

{£)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

(i1} Exploration and evaluation costs related to an area of intersst are carried forward provided
the rights to tenure of the area are current and provided that one of the following conditions
is met:

* such costs are expected to be recouped through successful development and exploitation
of the area of interest, or alternatively by its sale; or

* exploration and/or evaluation activities in the area of interest have not vet reached a
stage which permits a reasonable assessment of the existence ot otherwise of
economically recoverable reserves and active and significant operations in or in relation
to the area are continuing.

(i) Accumulated costs in relation to an abandoned area are written off in full against profit and
loss in the year in which the decision to abandon the area is made. A ragular review is
undertaken of each area of interest to determine the appropriateness of continuing to carry
forward costs in relation to that area of interest. Each area of interest is limited to the size
related to known or probable mineral resources capable of supporting a mining operation.

Amortisation is not charged on costs carried forward in respect of areas of interest in development
phase until production reaches commercial levels, When commercial production commences
carried forward exploration, evaluation and development costs are amortised on a units of
productien basis over the life of economicaily recoverable reserves.

Taxation

The economic entity adopts the liability method of tax effect accounting whereby the income tax
expense is based on the loss from ordinary activities adjusted for any permanent differences. Future
mncome tax benefits are not brought to account unless realisation of the asset is assured beyond
reasonable doubt. Future income tax benefit in relation to tax losses are not brought to account
unless thers is virtual cettainty of realisation of the benefit,

Plant and equipment
Plant and equipment are measured on the cost basjs.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in
excess of the recoverable amount from these assets. The recoverabls amount is assessed on the
basiz of the expected net cashflows which will be received from the assets employment and the
subsequent disposal. The expected net cashflows have not been discounted to their present valuas in
determining recoverable amounts.

Depreciation
The depreciable amount of all plant and equipment is depreciated on a straight line basis over their
useful lives to the economic entity commencing from the time the asset is held ready for use.

The depraciation rates used for plant and equipment is between 10% and 40%.

Investments
() Investments tn Shares - Investments in listed shares are carried at market value. Gains and

losses are included in the loss from ordinary activities before income tax. Dividends are
brought to account when the right to receive has been established.

13




LEGEND MINING LIMITED
Notes to the financial statements
for year ended 31 December 2002

1.

(&

(h)

(i)

@

(k)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)
™
(iD Controlled Entities - ITnvestment in the controlled entity is carrizd at cost. Dividends and
distributions are brought to account in the statement of financial performance when they are
declared by the controlled entity.

(i) Joint Veniure — The Consolidated Entty’s interest in an unincorporated joint venture is
brought to account by including its interest in the following amount in the appropriate
categories in the statetnent of financial position and statement of financial performance:

+ each of the individual assets employed by the Joint Venture;
liabilities incurred by the consolidated entity in relation to the Joint Venture and
liabilities for which it is jointly and/or saverally liable; and

» expenses incurrad in relation to the Joint Venture.

Detaiis of the consolidated entity’s interests in joint venturss are shown in note 27.

Share Issue Expenses
Share issue expenses inourred by the Company are offset agalnst share capital.

Earpings per share

(n Basic Earnings per share
Basic earnings per share is determined by dividing the loss from ordinary activities after
income tax by the weighted average number of ordinary shares outstanding during the
financial period.

{il) Diluted Earnings per shaye
Driluted earnings per share adjusts the figures used in the determination of basic earnings per
share by taking into account amounts unpaid on ordinary shares and any reduction in
earnings per share that will arise from the exercise of options and other potential ordinary
shares outstanding during the financial period.

Rehabilitation and restoration costs

Provisions are made for mine site rehabilitation and restoration on an inctemental basis during the
course of mine life (which includes the mine closure phase). Provisions, which are determined on
an undiscounted basis, include the following costs: reclamation, plant closure, waste site closure and
monitoring activities. These costs have been determined on the basis of current costs, current legal
requirements and eurrent technology. Changes in estimates are dealt with on a prospective basis.

Employee entitlements

Provision is made for the Company’s liability for employee entitlements arising from services
tendered by emplayees to balance date. Employee entitlements expected to be settled within one
year together with entitlements arising from wages and salaries, and annual leave which will be
settled within one year, have been measured at their nominal amount and include related on-costs.

Principles of consolidation

A contrafled entity is any entity controlled by Legend Mining Limited. Control exists where
Legend Mining Limited has the capacity to dominate the decision-making in relation to the financial
and operating policies of another entity so that the other entity operates with Legend Mining
Limited to achieve the objectives of Legend Mining Limited, A list of controlled entities is
contained in note 25 to the financial statements.

Inter-entity balances resulting from transactions with or between controlled entities are eliminatad in
full on consolidation.

a J‘ .‘ ﬂ




LEGEND MINING LIMITED
Notes to the financial statements
for year ended 31 December 2002
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Receivables
Trade debtors to be settled are carried at the amounts due. Specific provision is made for any
accounts, the collectibility of which is considered doubtful,

Revenue Recognition

Sales revenue comprises revenue earned from the provision of products to entities outside the
consolidated entity. Sales tevenue is recognised when the control of goods passes to the customer.
Other income 1s recognised as it accrues,

Interest revenue is recognised on a proportional basis taking into account the jnterest rates
applicable to the financial assets.

All revenue is stated net of the amount of goods and services tax (GST).

Accounts payable
Liabilities are recognised for amounts to be paid in the future for goods or services received whether
or not billed to the company or consolidated entity,

Foreign currency

Foreign currency transactions are translated to Australian currency at the rates of exchange ruling at
the dates of the transactions. Amounts receivable and payable in foreign curtencies at balance date
are translated at the rates of exchange ruling on that date.

Exchange differences relating to amounts payable and receivable in foreign currencies are brought
to account as exchange gains or losses in the statement of financial performanee in the period in
which the exchange rates change.

Comparative figures
The Comparative figures are amended where appropriate to conform with any change in the current
year presentation,

Leased Assets

Leases under which the Company or its controfled entities assume substantially all the risks and
benefits of ownership are classified as finance leases. Other leases are classed as operating leases.
Finance leases are capitalised. A lease asset and lease liability equal to the present value of
minimum lease payments recorded at the inception of the lease. Lease liabilities are reduced by
repayments of principa). The interest components of the lease payments are expensed.

Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax {G5T)
except where the amount of GST incurred is not recoverable. In these circumstances the GST is
recognised as part of the cost of acquisition of the asset or as part of the expense. Recsivables and
payables are stated with the amount of GST included. The net amount of GST recoverable from, or
payable 1o, the ATO is included as a current asset or liability in the statement of financtal position.
Cashflows are included in the statement of cashflows on a gross basis, The GST components of
cashflows arising from investing activities which are recoverable from, or payable to, the ATO are
classed as operating cashflows.

15

mﬁ%



LEGEND MINING LIMITED
Notes to the financial statements
for year ended 31 December 2002

Consolidated Company
2002 2001 2002 2001
% % 3 8

2, REVENUE
Operating activities:
Sales of ore - 222,676 - 222,676
Sales of tailings dam - 930,000 - 230,000
Sale of head frame " 33,000 - 33,000
Interest received 14,090 16,344 14,090 16,344
Non-operating activities:
Unrealised gain on investments 5,268 5,268
Proceeds from sale of shares 32,187 39,137 32,187 39,197

‘ 51,545 1,241,217 51,545 1,241,217
3. LOSS FROM ORDINARY ACTIVITIES
Loss from ordinary ackivities before income tax
EXpEnSe:
(a) Loss from ordinary activities has been arrived
after charging / {crediting) the following:
Interest expenge 15,319 13,12] 15,319 13,121
Depreaciation
— plant & equipment 30,382 26,5831 30,882 26,851
- leased assets 7,546 5,100 7,546 5,100
Bomawing costs - 5,867 - 5,897
Nat expense from movements in provision for
employee entitlements 52,193 (22,675) 52,193 (22,675)
Net gain on disposal of investinents 32,187 283 32,187 288
Interest charges on capitalised leases 3,334 2,463 3,334 2,465
(b) Individually significant items ineluded in loss
from ordinary activities before income tax
exXpense:
Net gain on disposal of tallings dam - 405,133 - 405,135
Exploration expenditure written off in respect of
areas of interest abandoned 930,000 - 950,000 -
4. EARNINGS PER SHARE
{a) Reconciliation of earnings to net loss:
Met Loss 1.871,020) (968,305)
Earnings used in the calculation of basic EPS (1,871,020  (969,303)
[ncrease in earnings on convertible notes 21,000 -

Earnings used in the calculation of dilutive EPS (1,850,02(h  (969,305)

(by Weighted average number of shares on issue
during the financial year used in the calculation of

basic EPS 41,812,747 35,108,824
Weighted average number of converting notes on

issue 513.699 -
Weighted average number of ordinary shares on

issue used in the calculation of dilutive EPS. 42326446 35,108,824
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LEGEND MINING LIMITED
Notes to the financial statements
for year ended 31 December 2002

Consolidated Company

2002 2001 2002 2001
5 5 % 3
5. INCOME TAX

(a) The prima facie income tax benefit on the [oss
from ordinary activities reconciles to the income
tax expense in the accounts as follows:

Loss from ordinary activities (1,871,0207  (969,503) (1,870,13%)  (96%9.,305)
Prima facie tax payable calculated at 30%%

(2001: 30%) of the loss from ordinary activities (361,306)  {290,791) (361,042)  (290,791)
Add/ (less) tax effect of permanent difference:

Non-deductible expenditure 2,924 90,389 2,924 90,389
Tax losses not brought to account as future income

tax benefity 558,382 - 200,402 558,118 200,402

Income tax benefit attributed to operating loss - - - -

{b) Future income tax benefits not brought to
account

The potential future income tax benefits arising
from tax losses and timing differences have not
been recognised as an asset because recovery of
tax losses is not virtually certain and recovery of
timing differences jg not aszured beyond
reasonable doubt:

Tax losses carried forward @ 30% 1,156,227 597.844 1,090,930 532,548
Timing differences (@ 30% 108,839 28,981 108,839 28,981
1,265,066 626,825 1,199,764 561,529

The potential future income tax benefit will only be obtajned if:

(i) The consolidated entity derives future assessable income of a nature and of an amount sufficient to
enable the beneflt from the deduction to be realised;

{(ii) The conzolidated entity continues to comply with the conditions for deductibility imposad by the law;
and

(iii) There are no changes in tax legislation adversely affecting the consolidated antity in realising the
benefit from deductions.
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LEGEND MINING LIMITED
WNotes to the financial statements
for year ended 31 December 2002

6, SEGMENT INFORMATION

The Company operates in one business and geographical segiment being mineral exploration in Australia.

Consolidated Company
2002 2001 2002 20m
5 5 ] 5
7. CASH
Cash on hand 200 200 100 100
Cash at bank 296,148 - 296,148 -
Deposits-at call 79,419 246,886 79,415 246,886

375,767 247,086 375.667 246,986

8. RECEIVABLES

Current

Trade Debtors 60,350 691,963 60,350 691,963
Less provigion for doubtfu] debts {60,350) {60,351 (60,350) {60,351)
GST Receivable 20,929 3,528 20,929 3,528

Loans to controlled entities 880

20,929 635,140 21,809 635,140

9. OTHER FINANCIAL ASSETS
MNon-current

Shares in controlled entity - at cost - - 2 2

Shares in listed companies

- at cost - 7,000 - 7.000

- at net market value 45,118 8,530 43,118 8,528
45 118 15,530 45,120 15,530

No capital gains tax would be payable if the shares in listed companies were sold at balance date.

10. PLANT AND EQUIFMENT

Plant and equipment — at cost 255,921 275,442 250,686 251,059
Less accumulated depreciation (136,778)  (133,432)  (136.778)  (114,263)
Total plant and equipment 119,143 142,010 113,908 136,776
Leased assets — at cost 38,636 38,636 38,636 38,636
Less accumulated depreciation . {12,646) (5,100) (12,646} {5,100)
Total leased assats 25,990 33,536 25,990 33,536
Total plant & equipment — at cost 204,557 314,078 280,322 289,675
Less accumulated depreciation (1494247  (138,532) 149424y  (119,363)
Total net book value 145,133 175,546 139,898 170,312
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LEGEND MINING LIMITED
Notes to the financial statem ents
for year ended 31 Decemhber 2002

10. PLANT AND EQUIPMENT (cont’d)

(2} Movements in carrying value
Movement in the carrying amounts for each class of property, plant and equipment between the beginning
and the end of the current financial year.

Plant & Leased Total
Equipment Assets

$ 3 %
Consollidaied
Balance at the beginning of year 142,011 33,536 175,547
Additions 8,014 - 8,014
Depreciation Expense (30,882) (7.546) {38,428)
Carrying amount at end of yvear 119,143 25,990 145,133

& 5 5
Company
Balance at the beginning of year 136,776 33,536 170,312
Additions 8,014 - 2,014
Depreciation Expense (30,882) (7.546) {38.428)
Carrving amoun: at end of year 113,908 25990 139,868

11. EXPLORATION, EVALUATION & DEVELOPMENT EXPENINTURE

Consolidated Company
2002 2001 2002 2001
] ¥ $ 5
Non-curtent
Costs carried forward in respect of areas
of interest ‘
Expenditure brought forward 1,601,192 772,072 1,601,192 T72,072
Expenditiure incurred during the year 736,310 829,120 736,310 829,120
Expenditure written off during the year (950,000) - (950,000) -

1,387,502 1,601,192 1387502 1,601,192

The Munni Munni silver mine was on care and maintenance as at balance date. The balance carrizd forward
represents projects in exploration and evaluation phase. The recoverability of exploration and evaluation
gxpenditure carried forward is dependent upon the establishment of economic operations in the respective
areas to which exploration and evaluation relates, or the future sale of the tenements for a consideration
sufficient to cover their carrving value.
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LEGEND MINING LIMITED
Notes to the financial statements
for vear ended 31 December 2002

12. PAYABLES

Current — unsecured

Trade creditors {i1)

Other creditors & accruals (i)

Cansaoltdated Company
2002 2001 . 2002 2001
3 8 5 3
162,088 91,806 162,088 91,806
471,911 65,96] 471,911 65,961
633,999 157,767 633,999 157,767

(M Included within this balanee is a $215,000 loan from an unrelated third party. $90,000 of this loan
is convertible into ordinary shares of the Company on or before 30 September 2003 at a rate equal to
the weighted average selling ptice of ordinary shares in the Company during the 3 months priot to
the date of conversion. The balance of this non interest bearing loan, being $125,000 is repayable in

full by 30 September 2003.

(if) Included in this amount is $57,324 owing tc Tana Pty Ltd, a company centrolled by Mr Cowden,
Refer to Note 20(¢) of these financizl statements.

Consoclidated Company
2002 2001 2002 2001
3 b3 3 3
13. INTEREST BEARING LIABILITIES
Current
Seeured
Borrowings (i) 250,000 - 250,000 -
Leage liability (ii) 5,860 5,865 5.860 5,865
235,860 3,865 253,860 5,865
MNon-current
Secured
Lease liability (ii) 30,290 34,625 30,280 34,625
{1 Secured via a fixed charge over the asset to which it relates.

(iiy  Effectively secured over the leased assets.

Barrowings consist of amounts lent to the Company by an unrelated third party and are in the nature of a
convertible note. The convertible bears an interest rate of 12% per annum and is convertible into ordinary
shares of the Company at the rate of 10 cents per share on or before 30 November 2003,

14. PROVISIONS
Current
Employee entitlements

Number of employees at year end

Consolidated Company
2082 2001 2002 2001
% ) ¥ 5
57,500 5,307 57,500 5,307
37,500 5,307 57,500 5,307
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LEGEND MINING LIMITED
Notes to the financial statements
for year ended 31 December 2002

Consolidated Company
2002 2001 2002 2001

3 L) ¥ §
15, CONTRIBUTED EQUITY
42,234,665 fully paid ordinary shares
(2001: 41,734,663)
Balance at the beginning of the 6,736,415 5411416 6736415 5411416
reporting period:
Shares Issued

- 500,000 (2001: 7,760,660} shares
izsued for cash on 4 November
2002 33,000 1,174,999 35,000 1,174 999
= 1,000,000 shares issued for cash
and professional services
- Expiry of 30,643,750 aptions on 31
Mareh 2002 902 601 - 902,601 -
7,674,016 6,736,415 7,674,016 6,736,415

150,000

150,000

Terms and Conditions
The holders of ardinary shares are entitled to received dividends as declared from time to time and are

entitled to one vote per share at shareholders’ meetings
In the event of winding up the Company, ordinary shareholders rank after all other shareholders and
cteditors and are fully entitled to any proceeds of liquidation.

16. RESERVES

Consolidated Company
2002 2001 2002 2001
B 5 5 3
Option premium reserve
Balance at beginning of year 902,601 902,601 902,601 Q02,501
- Fi)/ig;?l;] 2233,643,750 options on 3] (902.601) - (902,601) i

- Entitlement issue to existing
shareholders of 20,867,332 (2001:nil)
options expiring 30 April 2005 208,672 - 208,672 -
- Pro-rata placement to past option-holders
15,321,875 (2001 :nil) options expiring
30 April 2005 123,215 - 153,215 -
Balance at end of year 361,890 902,601 361,890 902,601

The option premium reserve records funds held on issue of options.
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LEGEND MINING LIMITED
Notes to the financial statements
for year ended 31 December 2002

(1,870,139)

Company
2002 2001
§ $
(5,173,420)  (4,204,115)

(969,305)

(7,043,559

(5,173,420)

Exercise price
22 cents

Consolidated
2002 2001

5 5
17. ACCUMULATED LOSSES
Accumulatad losses at the beginning of the
financial year (5,168,086) (4,198,781)
Net loss atiributable to members of the parent
entity (1,871,020  (969.305)
Accumulated losses at the end of the financial
year (7,039,106) (5,168,086)
18. OPTIONS
The Company had on issue at 31 December 2002 options aver fully paid shares as follows:
Number of options Expiry date Exercise date
2,350,000 (unlisted) 01/06/06 Any time prior to expiry
36,189,207 (listed) 30/05/05 Any time prior to expiry

15 cents

These options do not entitle the holder to participate in any share issue of any other corporation,

Consolidated Company
2002 2001 2002 200
% § 5 b
19(a) REMUNERATION OF DIRECTORS
Income paid or payable or otherwise made
available to all directors of each entity in the
economic entity by the Company or any related
party. 183,000 196,040 183,000 196,040
The number of directors whose income from the
Company or related parties was within the
following bands:
Number Number
2002 2001 2002 200
520,000 - $29,999 2 2 2
$140,000 - 149,999 1 i 1 1
18(b) REVIUNERATION OF EXECUTIVES
The number of executive officers whose
remuneration falls within the following bands:
Number Number
2002 2001 002 2001
$140,000 - $149,959 1 1 1 1
Taotal remuneration received, or due and
receivable by executive officers of the Company
and econamic entity from any entity and related
party for the management of the affajrs of the
Campany and itz subsidiaries wheose income is
$100,000 or more £148,080 $149,040 148,080 £149,040
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LEGEND MINING LIMITED
Notes to the financial statements
for year ended 31 December 2002

20. RELATED FPARTIES

(2) The names of persons who were directors of the Company at any time duting the financial year are as
follows:

Albert K R Watsor (resigned 12 December 2002)
Mutray V McDonald
lan T Cowden

(b) formation on the remuneration of directors is set cut in note 15.

(c) Related party transactions
Mr I D Cowden and [ana Pty Ltd (a company contrelled by Mr Cowden) received fees for the provision
of geological services to the Company during the year. The aggregate amount charged for such
services and expenses was $117,983 (2001: $113,286) which has not been included in remuneration of
directors at note 19(a).The balance owing to Iana Pty Ltd at the end of year was $57,324.

(d) Al amounts referred to in note (c) were charged at normal commercial rates.

(¢) Directors holdings of shares and share options.

The interests of directors and their director related entities in shares and share options of Legend Mining
Limited at year end are zet out below:

2002 2001
Number Held Number Held
Ordinary Shares 7,525,001 7,525,001
Optiona over ordinary shares (listed) 682,435 6,835,122
Options over ordinary shares (unlisted) - 1,250,000

(f) Transactions of directors and director-related entities concerning shares or share options.

During the vear directors and director related entities disposed of no ordinary shares of Legend Mining
Limited.
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LEGEND MINING LIMITED
Notes to the financial statements
for year ended 31 December 2002

21. NOTES TO STATEMENTS OF CASH FLOWS
(i) Reconciliation of Cash
For the purposes of the Statements of Cash Flows, cash includes cash on hand and at bank and short term

deposits at call, net of outstanding bank overdrafts. Cash as at the end of the financial year as shown in the
Starement of Cash Flows is reconciled to the related jtems in the Statement of Financial Position as follows:

Consolidated Company
2002 2001 2002 2001
Note 5 5 3 8
Cash on hand 7 200 200 100 100
Cash at bank 7 296,148 - 296,148 -
Deposits — at call 7 79,419 246,886 79,419 246,886

375,767 247,086 375,667 246,986

(i) Reconciliation of loss from ordinary activities
after incame tax to ket cash used in operating
activities

Operating loss from ardinary activities after

income tax {1,871,020) (969,305) (1,870,139y  {969,303)
Add /(less) irems classified as investing/ financing
acftvities:
Finance charges on capitalised finance leases 3,334 - 3,334 -
Profit on disposal of investments {32,187) - (32,187 -
Add /{less) non cash items:
Depreciation 38,428 31,951 38,428 31,951
Exploration expenditure written off 950,000 - 450,000 -
Movement in provision for annual leave 52,193 (22,675) 52,193 {22,675)
Shares issued for professional services - 130,000 - 150,000
Provision for rehabilitation - {100,000) - (100,000)
Provision for doubtful debts - 5,601 « 5,601
Unrealised (gainsy losses in the market value of (3,268) 17,184 (5,268) 17,184
investments

(864,520)  (887.244)  (863,639)  (887,244)

Change in assels & liabilities:

(Increase) decraase in receivables 615,028 (226,033) 615,028  (226,033)
Decrease / (Increase) in inventory - 644,063 - 644,063
{Decrease)/ Increase in payables &

borrowings 33,525 {360,708) 55,524 (360,70%)
Net Cash provided/ (Used) in Operating

Actlvitles (193,967)  (§29.922)  (193.087) (§29,922)

(iii) Non cash financing and investmeant activities
During the financial year, the consolidated
entity acquired plant and equipment with an
aggrepate value of $nil (2001: $38,636) by
means of finance leases. These leases are not
raflected in the statement of cashflows,
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Consolidated Company
2002 2001 2002 2001
k) 3 5 5
12. FINANCE LEASE COMMITMENTS
Finance lease commitments are payable:
- Within one year 7.673 7.673 7.673 7,673
- One vear ot later and no later than five years 31,882 39,554 31,882 319,554
~ Less future finance charges {3.403) (6,737) (3.405) {6,737)
36,150 40,450 36,150 40,490
Less liabilities provided for in the financial
gtatements
- Current 5,860 5,365 5,860 5,865
- Non Current 30,290 34,623 30,290 34,625
Total |zase Hability 36,130 40,490 36,130 40,490
23, FINANCING ARRANGEMENTS
The consolidated entity has sccess to the following
lines of credit:
Total facilities
Performance Bond 63,000 63,000 63,000 63,000
63,000 63,000 63,000 63,000

Facilities used:
Performance Bond/Bank Guarantee 63,000 63,000 63,000 63,000
63,000 63,000 63,000 63,000

COrverseas Bills Purchase Facility
Interest on this facility is charged at prevailing marlket rates plus 3.50%,

24, COMMITMENTS FOR EXPENDITURE

{a) Exploration expenditure commitments.

In order to maintain current rights of tenure to exploration tenements, the Company will be required to
outlay in 2003 amounts of approximately $119,958 (2001; $141,040) in respect of tenement lease rentals
and w meet minimum expenditure requirements of the Department of Minerals and Energy. These

obligations are expected to be fulfilled in the normal course of operations and have not been provided for in
the financial report.
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LEGEND MINING LIMITED

Notes to the financial statements
for year ended 31 December 2002

24, COMMITMENTS FOR EXPENTMTURE {cont’d)
(b) Mining plant rental commitments

The Company and its joint venture partner, East Coast Minerals NL {“the rentors™) have entered imnto a
rental agreement for the rental of mining plant for their Munni Munni operations for a period of not less
than, 12 months. This is currently being re-negotiated however and the directors estimate that within the
next 12 months the Corapany’s share of rental commitment is to a maximum of $20,000. Under the terms of
the agreement, the Company has the right at any time, to terminate the rental agreement without notice and
without assigning a reason provided that the renfors pay the owner of the mining plant $30,000 in
satisfaction of all obligations and liabilities of the rentors to the owner.

25. INVESTMENTS IN CONTROLLED ENTITIES

Name Class of Share Interest Held Interest Held
2002 2001
Arbotech Pty Litd Ordinary 100% 100%

Grant Thornton has not acted as auditor for Arbotach Pty Ltd. The Compaty has effectively been dormant
during the year. The Company was incorporated in Australia.

26, FINANCIAL INSTRUMENTS DISCLOSURE
(a) Interest Rate Risk

The consolidated entity’s exposure to interest rate risk and the effective weighted average interest rate for
classes of financial assets and financial liabilities is set out below:

2001 Weighted Floating Fixed Non-
Average Interest  Interest  Interest Total
Interest Rate Rate Rate Bearing

Financial azsets:
Cash 3.5% 246,886 - 200 247,086
Other Financial Aszets - - 15,530 15,530
Receivables “ - 635,140 635,140
246,886 - 650,870 897,756

Financial liahilities

Payables - - 157,767 157,767

Interest hearing liabilities 7.2% - 40,490 - 40,490
401,490 157,767 198,257

2002 Weighted Floating Fixed Non-
Average Interest  Interest Interest Total
Interest Rate Rate Rate Bearing
Financial assets:
Cash 3.7 206,149 79,418 200 375,767
Other Financial Assets - - 43,118 43,118
Recetvables - 20,929 20.929

296,149 79.4]18 66,247 441.814

Financial liabilities

Payables - - 633,999 633,999

Interest bearing liabilitias 11.4 - 286,150 - 286,150
- 286,130 633,994 220,148
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26, FINANCIAL INSTRUMENTS DISCLOSURE (cont’d}

(b) Credit Risk Exposures

Credit risk represents the loss that would be recognised if counterparties failed to perform as contracted.

On-Statement of Financial Position Financial Instruments
The credit risk on financial assets, excluding investments, of the consolidated entity which have been
recognised on the statement of financial position, is the carrying amount, net of any provision for doubtful

debts.

(¢) Net Fair Value of Financial Assets and Liahilities

On-Statement of Financiol Position Financial Instruments

The Company's financial assets and liabilities as disclosed in the statement of financial position are carried
at amounts that apptoximate their net fair value,

Following are the carrying amounts and estimated net fair values of the consolidated entity’s non-current
financial insttuments as at the reporting date. The fair value of a financial instrument is defined as the
amount at which the instrument could be exchanged in a current transaction between willing partnets.

2002 2002 i 2001 2001
Carrying NetFair | Carrying Net Fair
Amount Value Amount Value
8 3 8 b
Investments in listed corporations 45,118 45,118 15,530 15,530
27. INTEREST IN JOINT VENTURE OPERATIONS
Legend Mining Limited has an interest in the following joint venture arrangements:
Joint Venture Project Activity 2002 2001
Interest | Interest
Munni Munni Joint Elizabeth Hill Silver Exploration 33.33% | 33.33%
Venture
Titan Resources NL Radio Hill West Nickel Exploration 100% 100%
Emerald Joint Venture Mt Ida Greenstone Belt | Nickel/Gold 40% 1%
Exploration
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27. INTEREST IN JOINT VENTURE OPERATIONS (Cont’d)

Included in the assets of the Company and the consolidated entity are the following items which represent
the Corapany’s and the consolidated entity’s interests in the assets employed in the joint ventures.

Non-Current Assets
Piant and equipment — net book value

Current Liabilities
Overdraft
Provisions

Total Liabilities

Net Liabilities

For the year ended 3] December 2002 the contribution of the Munni Munni Joint Venture to the operating

Conszolidated Company
2002 2001 2002 2001
§ ] L 5
402 30,055 402 75,867
14,335 - 14,333 .
14,494 - 14,494 .
28,829 - 28,829 -
(28,427 80.053 (28,427} 75,867

loss of the Company and the consolidated entity was operating expenses of $(28,427) (2001: $500,000).

28, SIGNIFICANT EVENTS AFTER BALANCE DATE

On 19™ February 2003 a prospectus was lodged with ASIC and the ASX for the purposes of raising capital of
approximately $422,346 via a 1:3 nen-renounceable entitlement issue to existing shareholders of approximately
14,078,221 shares. The offer closed on 21 March 2003, The effect of this transaction has not been brought to

account at balance date.

29. AUDITORS REMUNERATION
Remuneration of the auditor of the parent entity
for:

- auditing or reviewing the financial report

- other services

Consolidated Company
2002 2001 2002 2041
) 5 b 5
10,000 10,000 10,000 10,000

- 1,000 - 1,000
10,000 11,000 10,000 11,000
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LEGEND MINING LIMITED

DIRECTORS’ DECLARATION

L. The directors of the Company declare that:

(a) the financial statements and notes, set out on pages 9 to 28, are in accordance with the Corporations
Act 2001, including:

(i) giving a true and fair view of the financial position of the Company and consolidated entity
as at 31 December 2002 and of their performance, fot the year ended on that date; and
(ii) complying with Accounting Standards and the Corporations Regulations 2001;
{b) in the directors opinion there are reasonable grounds to believe that the Company will be able to pay

its debts as and when they become due and payable

This declaration is made in accordance with a resolution of the Board of Directors

ey

MV MeDonald , Dated this 28" day of March 2003,
DIRECTOR
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Chartered Accountants ‘ Gr a.nt ThOfntOﬂ ﬁ

Businass Advizers and Consultants

INDEPE AUDIT RE
To the Members of Legend Mining Limited

Scope

We have audited the financial report of Legend Mining Limited and its controlled entity for the fmancial year
ended 31 December 2002, comprising the Statement of Financial Performance, Statement of Financial Position,
Statement of Cash Flows, Notes to the Financial $tatements end Directors’ Declaration.

The financial report includes the consolidated financial statements of the consolidated entity comprising the
compeny and the entity it controlled at the yesr's end or from time o time during the financial year. The
company’s ditectors are responsible for the financial reporl. We have conducted an independent audit of this
financial report in order to express an apinion o it to the members of the company.

Our audit has been conducted in accordance with Auatralian Auditing Standards to provide reasonable assurance
whether the financial report is free of material misstatement. Qur procedures included examination, on & test
basis, of evidence supporting the amounts and other disclosures in the financial report, and the evaluation of
accounting policies and significant accounting estimates, These procedures have been undertaken to form an
opinion whether, in all material respects, the financial report is presented fairly in accordance with Accounting
Standards and other mandatory professional reporting requirements in Australia and statutory requirements 5o as
to present a view which is consistent with our understanding of the company’s and the consolidated entity’s
financial position, and performance as represented by the results of their operations and their cash flows.

The aundit opinion expressed in this report has been formed on the above basis.
Audit Opinion

In our opinion, the financial repott of Legend Mining Limited is in accordance with:

a) the Corporations Act 2001, ineluding:
i} giving a true and fair view of the company’s and consolidated entity’s financial position as at
31 December 2002 and of their performance for the year ended on that date; and
in complying with Accounting Standards in Australia and the Corporations Regulations 2001,
ard
b} other mandatory professional reporting requirements in Australia,

Inherent Unecertainty Regarding Continuation as a GGoing Concern

Without qualification to the opinion expressed above, attention is drawn to the following matter. As a result of
the matters deseribed in Note 1(b) 10 the financial statements, enless additional share capital {9 raised and the
consolidated entity continues to receive ongoing support from its fingneiers, there is significant uncertainty
whether the consolidated entity will be able to continue as a going concern and therefore whether it will realise
its assets and extinguish its liabilities in the normal course of business at the amounts stated in the financial

report.

Q}’ﬂ-ﬂ Hartins (T
Grant Thornton Greg LeGuier
Chartered Acconntants Partner
Perth, WA
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