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PROJECTS

Cameroon: Iron Ore, Gold

Fraser Range: Nickel, Copper
Gold

HIGHLIGHTS

e Legend to sell Cameroon Iron Project for $17.5M.

e Sale of Cameroon Iron Project expected to be
finalised during first quarter of 2014.

e Shareholder approval for sale of Project received
at Legend General Meeting on 24 December 2013.

e Detailed aeromagnetic survey over Fraser Range
exploration licence application commissioned.

OVERVIEW

Legend announced the sale of the Cameroon Project to
a subsidiary of Jindal Power and Steel Limited (*Jindal”)
on 20 November 2013. The sale is scheduled to settle
by mid April 2014 and is subject to several Conditions
Precedent.

The process of satisfying the Conditions Precedent is
well underway with Legend Shareholder Approval for the
transaction being obtained at a General Meeting held on
24 December 2013. All applications for the necessary
regulatory approvals from Cameroon Authorities were
lodged in December 2013 and current indications are
that they are progressing as required by the sale
conditions. Legend believes that the sale could be
settled in the first quarter of 2014.

Meanwhile a comprehensive review is underway of
potential future projects for the company with numerous
projects reviewed in 2013.
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1. CAMEROON PROJECT SALE AGREEMENT

Legend Mining Limited (ASX: LEG) (“Legend”) announced to the ASX on 20 November 2013 that
it had entered into a Share Sale and Debt Assignment Agreement (“SSDAA”) with a wholly-
owned subsidiary of Jindal Steel and Power Limited (“Jindal”) for the sale of Legend’'s 90%
interest in Camina SA (“Camina”), the holding company of the Ngovayang project (“Ngovayang
Project” or the “Project”) in the Republic of Cameroon (the “Transaction”).

Pursuant to the SSDAA, Legend shall receive cash consideration of:
e A$12.0 million upon completion of the Transaction (subject to working capital
adjustments) (“Tranche 17); and
e A$5.5 million within 10 business days of the execution of a Mining Convention between
Jindal and the Government of Cameroon (“Tranche 2").

Completion of the Transaction is subject to certain conditions, including Legend shareholder
approval. These, plus additional details of the Transaction terms, are described further below.

Summary of Transaction Terms

Consideration

Under the SSDAA, Jindal will acquire 100% of the shares of Legend Iron Limited (“Legend Iron
BVI") and the intercompany loans provided by Legend to Camina, for cash consideration of
A$12.0 million payable upon completion (subject to working capital adjustments), and a further
A$5.5 million payable within 10 business days of the execution of a Mining Convention between
Jindal and the Government of Cameroon.

Transaction Conditions
The Transaction is conditional upon the following being obtained:
e Approval of Legend shareholders in an ordinary meeting, as required by ASX Listing Rule
11.2;
e Approval of the Reserve Bank of India permitting payment by Jindal of the Transaction
consideration in foreign exchange;
e The directors of Legend who hold shares in Legend certifying that they have voted those
shares in favour of the Transaction;
e Certain written approvals and confirmations in Cameroon, including:
— Approval for transfer of the controlling interest in the Project to Jindal;
— Confirmation that the exploration permits comprising the Project are able to be
renewed 4 times for 2 years each;
— Issuance of an exploration permit to Camina over a 307 km? area adjoining EP144
currently held by Camina (applied for on 31 May 2013); and
— Confirmation from the Minister of Finance (or other relevant authority) that no tax is
required to be deposited with any government agency as a result of consummation
of the Transaction.

' To be implemented via the sale of 100% of Legend’s wholly-owned British Virgin Islands subsidiary, Legend Iron
Limited, and transfer of intercompany debts, to Jindal.
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e Written consent of Camina, the minority shareholders of Camina (who collectively hold
10% of Camina) and certain other parties (collectively the “Camina Minority
Shareholders”) to the novation to Jindal of Legend’s rights and obligations under the
Share Sale Agreement by which Legend acquired its 90% shareholding in Camina in
2010 (“Camina SSA"). The primary such obligation is Legend’s obligation to fund 100%
of the Project's development costs up to completion of a Bankable Feasibility Study,
which gives rise to a free carry of the minority shareholders to this point; and

¢ The Camina Minority Shareholders, along with Legend, Legend Iron BVI and Camina,
executing an amendment to the Camina SSA removing the restriction on future
assignment and transfers of the shares in Legend Iron BVI by Jindal.

If these conditions are not satisfied on or before 150 days following execution of the SSDAA (the
“Deadline”), the Transaction can be terminated by either party. The Deadline may be extended
by agreement between the parties, or automatically extended in the two circumstances described
below:

e |If Legend or one of its subsidiaries commits a breach of certain covenants (“Covenants”)
governing the conduct of Legend and its subsidiaries in the period between executing the
SSDAA and completion, and the relevant Legend company subsequently remedies the
breach within the timeframe allowed, the Deadline shall be extended by the time taken for
that remedy; and

e If Legend receives a competing proposal which it determines is or is reasonably likely to
result in a superior proposal, and Jindal exercises its "Matching Right” (as described
under the Deal Protection regime described below), the Deadline shall be extended by the
period commencing on Legend first advising Jindal of the competing proposal and ending
on expiration of the period within which Jindal may exercise its Matching Right.

Other Terms

The parties to the SSDAA are subject to a customary warranty and limitation of liability regime. In
addition, for the period ending on the earlier of the completion date or 180 days from execution of
the SSDAA, Jindal is prevented from acquiring Legend shares (or securities convertible into
Legend shares) that would give Jindal a shareholding of more than 9% in Legend (“ Standstill”).
The Standstill will fall away if a third party announces a takeover bid for Legend, or an intention to
acquire an interest in more than 50% of Legend, or the Project (directly or indirectly).

Comprehensive details of the transaction were published in the Notice of Meeting (released to the
ASX on 26 November 2013) for the General Meeting of Legend Shareholders held on 24
December 2013.

2. LEGEND GENERAL MEETING

The resolution to approve the sale of the Company’s interest in the Ngovayang Project to Jindal
Mining and Exploration Limited was passed unanimously at Legend’s General Meeting on 24
December.
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3. PROJECT GENERATION

Fraser Range ELA28/2342

Legend has commissioned an aeromagnetic survey over tenement application ELA28/2342
aimed at identifying possible mafic/ultramafic intrusives as well as providing valuable structural
information. This tenement lies within the Fraser Range District of Western Australia and is
considered prospective for Nova-style nickel-copper and Tropicana-style structurally controlled
gold mineralisation.

Visit www.legendmining.com.au for further information and announcements.

For more information:

Mr Mark Wilson Mr Derek Waterfield
Managing Director Executive Director - Technical
Ph: (08) 9212 0600 Ph: (08) 9212 0600
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Appendix 5B
Mining exploration entity quarterly report

Rule 5.3
Mining exploration entity quarterly report
Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10
Name of entity
Legend Mining Limited
ABN Quarter ended (“current quarter”)
22 060 966 145 31 December 2013
Consolidated statement of cash flows
Current quarter Year to date
Cash flows related to operating activities $A’000 (12 months)
$A’000
11 Receipts from product sales and related debtors 13 52
1.2 Payments for (a) exploration & evaluation (593) (2,683)
(b) development - -
(c) production - -
(d) administration (515) (1,907)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature 56 275
received
15 Interest and other costs of finance paid - -
1.6 Income taxes paid - (1,204)
1.7 Other (provide details if material) - -
Net Operating Cash Flows (1,039) (5,467)
Cash flows related to investing activities
1.8 Payment for purchases of: (a) prospects - -
(b) equity investments - -
(c) other fixed assets (28) (50)
1.9 Proceeds from sale of: (@) prospects - -
(b) equity investments - -
(c) other fixed assets 7 7
1.10 Loans to other entities
111 Loans repaid by other entities - -
1.12  Other (provide details if material) 16 16
Net investing cash flows (5) (27)
1.13  Total operating and investing cash flows
(carried forward) (1,044) (5,494)

+ See chapter 19 for defined terms.
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1.13 Total operating and investing cash flows
(brought forward) (1,044) (5,494)
Cash flows related to financing activities
1.14  Proceeds from issues of shares, options, etc. - -
1.15  Proceeds from sale of forfeited shares - -
1.16 Proceeds from borrowings - -
1.17 Repayment of borrowings - -
1.18 Dividends paid - -
1.19  Other (provide details if material)
e Payments for share buy-back - (42)
Net financing cash flows - (42)
Net increase (decrease) in cash held (1,044) (5,536)
1.20  Cash at beginning of quarter/year to date 5,569 9,959
1.21 Exchange rate adjustments to item 1.20 127 229
1.22 Cash at end of quarter 4,652* 4,652*

*

Excludes value of listed investments at cost of $3,605

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities

Current quarter

$A'000
1.23  Aggregate amount of payments to the parties included in item 1.2 174
1.24 Aggregate amount of loans to the parties included in item 1.10 -
1.25 Explanation necessary for an understanding of the transactions

fees and superannuation.

Item 1.23 includes aggregate amounts paid to directors including salary, directors’ fees, consulting

Non-cash financing and investing activities

2.1

2.2

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows

N/A

Details of outlays made by other entities to establish or increase their share in projects in which the

reporting entity has an interest

N/A

Financing facilities available
Add notes as necessary for an understanding of the position.

31
3.2

Loan facilities
Credit standby arrangements

Amount available Amount used
$A’000 $A’000
Nil Nil
Nil Nil

+ See chapter 19 for defined terms.
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Estimated cash outflows for next quarter

$A’000
4.1  Exploration and evaluation 300
4.2 Development -
4.3 Production -
4.4  Administration 400
Total 700

Reconciliation of cash

Reconciliation of cash at the end of the quarter (as Current quarter Previous quarter

shown in the consolidated statement of cash flows) to $A’000 $A’000

the related items in the accounts is as follows.

5.1  Cashon hand and at bank 652 557

5.2 Deposits at call 4,000 5,012

5.3  Bank overdraft - -

5.4  Other (provide details) - -
Total: cash at end of quarter (item 1.22) 4,652 5,569
Shares held in Artemis Resources Limited, 3,605 3,605
Nemex Resources Limited, Pilbara Minerals
Limited and Sirius Resources NL at cost
Total: cash, security deposits and other 8,257 9,174
liquid assets held at cost at end of quarter

Changes in interests in mining tenements

Tenement Nature of interest Interest at Interest at
reference (note (2)) beginning of | end of
quarter quarter

6.1  Interests in mining
tenements relinquished,
reduced or lapsed

6.2 Interests in mining
tenements acquired or
increased

+ See chapter 19 for defined terms.
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Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number

Number quoted

Issue price per
security (see note
3) (cents)

Amount paid up per
security (see note 3)
(cents)

7.1

7.2

Preference *securities
(description)

Changes during
quarter

() Increases through
issues

(b) Decreases through
returns of capital, buy-
backs, redemptions

7.3

7.4

*Ordinary securities

Changes during
quarter

() Increases through
issues

(b) Decreases through
returns of capital, buy-
backs

1,962,850,801

1,962,850,801

7.5

7.6

*Convertible debt
securities
(description)

Changes during
quarter

() Increases through
issues

(b) Decreases through
securities matured,
converted

7.7

7.8

7.9

7.10

Options(description
and conversion factor)

Issued during quarter

Exercised during
quarter
Expired/cancelled
during quarter

9,000,000
800,000,000
191,250,000
199,750,000

14,400,000
30,000,000

Exercise price
5.3 cents
Nil
4.0 cents
4.0 cents
5.0 cents
6.0 cents

Expiry date

16 December 2014
4 February 2015

4 February 2015

4 February 2015

4 February 2015
21 December 2015

7.11

Debentures
(totals only)

7.12

Unsecured notes
(totals only)

+ See chapter 19 for defined terms.
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Compliance statement

1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards acceptable
to ASX (see note 5).

2 This statement does /dees-net™ (delete one) give a true and fair view of the matters
disclosed.

Sign here:

Date: 13 January 2014
(Company secretary)

Print name: Dennis Wilkins

Notes

1 The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a note
or notes attached to this report.

2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in
mining tenements acquired, exercised or lapsed during the reporting period. If the
entity is involved in a joint venture agreement and there are conditions precedent
which will change its percentage interest in a mining tenement, it should disclose the
change of percentage interest and conditions precedent in the list required for items
6.1 and 6.2.

3 Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4 The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of
Mineral Resources and AASB 107: Statement of Cash Flows apply to this report.

5 Accounting Standards ASX will accept, for example, the use of International

Financial Reporting Standards for foreign entities. If the standards used do not
address a topic, the Australian standard on that topic (if any) must be complied with.

+ See chapter 19 for defined terms.
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