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LEG Delivers Maiden Resource for Mawson, New
Target Testing Planned for CY23 Drill Season

Event

LEG has released the maiden MRE for the Mawson Deposit (70% LEG), Rockford Project,
Fraser Range, WA. Key datasets (geophysical, geochemical, structural and geological)
being reprocessed to update the Mawson 3D seismic cube, and provide new targets for
drill-testing in CY23. Data processing also well advanced from the Octagonal 3D seismic
survey expected to generate additional priority features for high-impact drilling.

Impact

Establishing an initial resource base from which to grow. Maiden MRE for Mawson of
1.45Mt @ 1.14% Ni, 0.74% Cu and 0.07% Co (1.2% NiEq) for 16.5kt nickel, 10.6kt copper
and 1.1kt cobalt. Mineralisation is near-surface, estimated within 65m to 305m depths,
and remains open. Good confidence in the initial MRE with 70% Indicated.

Only the 3rd published nickel resource within the Fraser Range . In the company of
IGO's Nova (+11Mt @ 1.8% Ni, 0.7% Cu) and Silver Knight (+0.4Mt @ 2.8% Ni, 1.5%
Cu), but importantly has very similar metallurgical properties to Nova, which implies the
potential underground ore is amenable to conventional flotation for saleable nickel and
copper concentrates. The Nova processing infrastructure is located ~150km away.

Exploration ongoing for the next discovery. 3D seismic models being updated for both
advanced prospects Mawson and Octagonal, with generated priority targets to be
tested as part of the CY23 drill season. In addition, LEG has a pipeline of exploration
opportunities within its vast 3,000sqkm tenure within the highly-prospective but still
largely under-explored belt (Fraser Range).

Nickel and copper attraction. Nickel and copper prices continue to gain momentum,
which bodes well for LEG to commercialise Mawson and any future discoveries. Mawson
does not currently have the criterial mass for a standalone operation, it is however
within trucking distance of Nova, and assuming no growth (which appears unlikely) it
could provide feed for close to 1 year. EV/resource metric quite high when compared to
peers but we would argue a premium justified by the envious large ground position
within the Fraser Range, demonstrated exploration success and discovery potential
within the intrusive complexes already identified. We also note that IGO paid A$45m for
acquire Silver Knight plus some surrounding tenure which at the time (2021) provided a
transactional value of over A$4,000 per nickel tonne, on this basic measure Mawson’s
value is well over A$70m at a minimum. We continue to see higher value, and look
forward to the restart of target-testing in the coming months.

Action

We maintain our Speculative Buy recommendation, with Price Target 20cps . Commanding
ground position in the Fraser Range, evolving pipeline of quality target to test, with the
technical acumen to make significant new discoveries and grow resources. 

Catalyst

Seismic data interpretation and target generation

Drilling and results - leading to exploration success

Nickel, copper price and general market sentiment
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Debt (est)  0 A$m
Cash (est)  13 A$m
Largest Holder  Creasy 29.9%
    
Directors    
M Atkins   Chair
M Wilson   MD
O Kiddie   ED
H Macdonald   NED
Company Details    
8 Kings Park Road    
West Perth, WA    
Phone: +61 8 9212 0600    
www.legendmining.com.au    
    
Shareholders   %
Creasy   29.9%
IGO   12.9%
Wilson Group   6.3%
Bailey Group   5.6%
Resources Mt % Ni Ni kt
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Performance

Source: IRESS, Euroz Hartleys
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Figure 1:  Mawson Maiden MRE - Feb'23

Source:  Legend Mining, 0.5% NiEq cut-off

 

 

Figure 2: Mawson Intrusive Complex - MRE Location Figure 3: Mawson MRE 

Source:  Legend Mining Source:  Legend Mining

Figure 4:  Mawson MRE - Oblique View Figure 5:  Grade Tonnage Curve

Source:  Legend Mining Source:  Legend Mining 
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Figure 6:  LEG Key Prospects, Fraser Range Figure 7:  Octagonal Intrusive Complex - 3D Seismic Survey

Source:  Legend Mining Source:  Legend Mining

Figure 8:  EV/Resource NiEq Peer Metrics Figure 9:  Nickel Inventories and Price

Source:  Euroz Hartleys, Bubble size = EV Source:  IRESS, Bloomberg

Figure 10:  Price History - Bear, Base and Bull Case Figure 11:  Bear, Base and Bull Scenarios

Source:  Euroz Hartleys Source:  Euroz Hartleys
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Personal disclosures

We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or companies and its or their securities, and we are not
in possession of, nor does this Research contain any inside information.

No part of our compensation was, is or will be directly or indirectly, related to the specific recommendations or views expressed by the authoring analyst in this research, nor has any
attempt been made to influence this Research.

Company disclosures

The companies and securities mentioned in this report, include:

Legend Mining Limited (LEG.ASX) | Price A$0.05 | Target price A$0.20 | Recommendation Speculative Buy;

Price, target price and rating as at 02 February 2023 (* not covered)

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited (ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please delete and destroy all copies, and
contact Euroz Hartleys Limited on (+618) 9488 1400. You should not use, copy, disclose or distribute this information without the express written authority of Euroz Hartleys
Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently may have an interest in the securities
recommended herein (if any). This may include providing equity capital market services to the issuing company, hold a position in the securities, trading as principal or agent and
as such may effect transactions not consistent with the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to ascertain whether the recommendation (if
any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in this report shall be construed as a solicitation to buy or sell a security, or to engage
in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make no representation or warranty that it is
accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the opinions in it. The opinions expressed are subject to change without notice. No
member of Euroz Hartleys Limited accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference. The author of this publication, Euroz
Hartleys Limited, it’s directors and their associates from time to time may hold shares in the security/securities mentioned in this Research document and therefore may benefit
from any increase in the price of those securities. Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of
transactions arising from any advice mentioned in publications to clients.
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